Gold could test new highs into final
quarter

Daniel Sacks, Investec Co-Portfolio Manager , comments on gold’s latest peak and the supporting
factors behind a continued price rise

As we had forecast, the gold price smashed through its previous record high of $1032/0z to trade at
$1043/0z. We believe it should continue to perform well against most assets into the final quarter of 2009.
Moreover, the price of gold is still just over half of its prior peak in ‘real’ terms, even after the rally of the past
eight years. We continue to see much more upside than downside risk to bullion for the following reasons:

e The economic case for owning gold remains strong
Notwithstanding the growing chorus of bullish sentiment, debate remains strong as to how “real” this
perceived recovery is. With the fear of a significant financial crisis seemingly waning, debate is now
turning again to how the recovery will play out. In almost all but a global soft-landing scenario, gold is
likely to rally further. With a global recovery unlikely to be smooth, the two main risks to most asset
values are inflation and US dollar weakness— both of which are decisively gold positive.

e Seasonal factors will act as a booster
Gold is also set to receive a boost in reaction to seasonal demand factors, particularly Indian demand,
over the next 3 months.

e Safe haven buying will continue to reinforce the gold price
Further reinforcing our positive outlook for gold is continued safe-haven buying as an alternative
currency, with gold the only currency whose production is going down, not up. There is also little
chance of a supply response to high gold prices. Mine production is on a declining trend.

In conclusion, consider the various ratios and real peak pricing below in order to see just how much higher
gold could rise:

e The nominal peak price in 1980 at $850/0z adjusted to account for inflation equates to an
equivalent price today of $1,884/0z. *

e The long term average of the gold:oil ratio is 17. Base this ratio with oil at $70/barrel, and gold
should trade at around $1,190. 2

o The Dow Jones:gold ratio in the early 1930s and in the 1980s — both periods where financial
markets faced turmoil — sank to below 5. Currently, it is at around 9.7. With the Dow at 9,800 a ratio
of 5 would suggest a gold price of $1,960. If the Dow double dips to 7,500, this would suggest a
gold price of $1,500.°
1 Source: I-Net (inflation = US CPI)
2 Source: I-Net Gold/Qil 1970 to date (monthly data)

3 Source: |-Net
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Notes to Editors

Investec Asset Management is a specialist investment manager, providing a premier range of products to
institutional and individual investors.

Established in 1991, the firm has been built from start-up into an international business managing in excess
of US $55bn* on behalf of third party clients. We have grown from domestic roots in the UK and Southern
Africa to a position where we proudly serve a growing international client base from the Americas, Europe,
Asia, Australia, the Middle East and Africa. We employ 100 investment professionals.

The firm seeks to create a profitable partnership between clients, shareholders and employees, and to
exceed expectations for both client service and performance.

Investec Asset Management is an independently managed subsidiary of Investec Group.
*As at 31 August 2009.

For further information, please contact:

Investec Asset Management Asia Limited
Phone: +852 2861 6888

Email: investec.asia@investecmail.com
Website: www.investecassetmanagement.com

All the information contained in this document is believed to be reliable but may be inaccurate or incomplete.
Any opinions stated are honestly held but are not guaranteed and should not be relied upon.

Past performance figures shown are not indicative of future performance. Investment involves risks.
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